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My Background

Why am I qualified to talk about this subject? I spent five years on the 
Ethics Subcommittee of the Candidate Curriculum Committee (now the 
Education Advisory Committee), creating the Ethics Curriculum and 
participating as one of the authors of the Standards of Practice Casebook, 
which was retired in 2018 after 25 years in service and used as the 
template for the Essay and Item Set methodology. I graded Level III exams 
for the CFA Institute for twelve years, as well. I served on the Disciplinary 
Review Committee for six years, the final three as Chair. 

I served as President and on the Board of Governors of the CFA Society of 
Los Angeles, the Board of Governors of the Association of Investment 
Management and Research (the entity created to combine the ICFA and 
the FAF), the Board of Trustees of the Institute of Chartered Financial 
!ƴŀƭȅǎǘǎ όάL/C!έύΣ ǘƘŜ .ƻŀǊŘ ƻŦ DƻǾŜǊƴƻǊǎ ƻŦ ǘƘŜ CƛƴŀƴŎƛŀƭ !ƴŀƭȅǎǘǎ 
CŜŘŜǊŀǘƛƻƴ όάC!CέύΣ ŀƴŘ ǘƘŜ .ƻŀǊŘ ƻŦ DƻǾŜǊƴƻǊǎ ƻŦ ǘƘŜ /C! LƴǎǘƛǘǳǘŜΦ L ǿŀǎ 
an instructor for the 2020 and 2022 USC/CFALA Review Program for Level 
III Ethics.
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DǊƻǳƴŘ wǳƭŜǎ ŦƻǊ ¢ƻŘŀȅΩǎ ²ƻǊƪǎƘƻǇ

James Lewis, CFA of the CFA Society of Los Angeles will be managing the 
Zoom Room today and recording the Workshop. Thank you, James. Thanks  
also to Kate Freeman, CFA and Max Seeget, CFA who reviewed the 
/ƻƳǇǳǘŜǊ .ŀǎŜŘ ¢ŜǎǘƛƴƎ όά/.¢έύ sections. This presentation and the 
supporting materials, such as, examples in the Workshop and cases that 
ŘƻƴΩǘ Ŧƛǘ ƻƴ ŀ ǎƭƛŘŜ ǿƛƭƭ ōŜ ǎŜƴǘ ǘƻ ǇŀǊǘƛŎƛǇŀƴǘǎ ōȅ ǘƘŜ CFALA office.

There are many slides and a lot of material to cover. I have included 
ǎŎǊŜŜƴǎƘƻǘǎ ƻŦ ǇŀƎŜǎ ŦǊƻƳ ǘƘŜ /C! LƴǎǘƛǘǳǘŜΩǎ ǿŜōǎƛǘŜ ŀƴŘ ƛƴŎƭǳŘŜŘ ǘƘŜ 
άƭƛƴƪǎέ ƻƴ ǘƘŜ Ŧƛƴŀƭ ǎƭƛŘŜǎΣ ǎƻ L ǿƻƴΩǘ ǎǇŜƴŘ ƳǳŎƘ ǘƛƳŜ ƻƴ ǘƘŜƳΦ 

In the section on Essay Writing where there are examples, I will pause 
briefly for the Command Word question to give you a moment to consider 
what your response might be and then proceed to the presentation for 
ǘƘŜ ǊŜǎǇƻƴǎŜΦ ¸ƻǳ ŘƻƴΩǘ ƘŀǾŜ ǘƻ ǊŜǎǇƻƴŘΤ ƛǘ ƛǎ ƳŜŀƴǘ ǘƻ ǇǊƻǾƛŘŜ ŀ ƳŜƴǘŀƭ 
ƻǇǇƻǊǘǳƴƛǘȅ ŦƻǊ άƘƻǿ ǿƻǳƭŘ L ŀǇǇǊƻŀŎƘ ǘƘƛǎέΚ

3



DǊƻǳƴŘ wǳƭŜǎ ŦƻǊ ¢ƻŘŀȅΩǎ ²ƻǊƪǎƘƻǇΣ όŎǘŘΦύ

I intend to cover the pressing issues in the workshop.

With the number of participants that are expected on the Zoom call, I will 
ƴƻǘ ƘŀǾŜ ǘƘŜ ŎƘŀƴŎŜ ǘƻ ƳƻƴƛǘƻǊ ά/ƘŀǘέΦ WŀƳŜǎ ǿƛƭƭ ōŜ ŘƻƛƴƎ ǎƻΦ tƭŜŀǎŜ 
submit any questions you have through the Chat function. They should be 
ǎǇŜŎƛŦƛŎ ǉǳŜǎǘƛƻƴǎΣ ƴƻǘ ƎŜƴŜǊŀƭ άƘȅǇƻǘƘŜǘƛŎŀƭǎέΦ WŀƳŜǎ ǿƛƭƭ ŎƻƳōƛƴŜ ǎƛƳƛƭŀǊ 
questions to be addressed and answered after the formal presentation.

We are scheduled for two hours. The presentation should run an hour and 
a half, with about thirty minutes for the Q&A. You can sign off and still 
receive the content. 

The time allotted for the Q&A section at the end of the workshop should 
be sufficient, however, if there are other questions to address, I will be 
available either by my mobile phone or email as on the first slide.
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General Comments, (ctd.)
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General Comments

The CFA Institute is very direct in telling the Candidates all they need to 
know to pass each level of the exam: curriculum and reading, studying and 
preparation, and, now, a personal study program called the Program 
[ŜŀǊƴƛƴƎ 9ŎƻǎȅǎǘŜƳ όά[9{έύΣ ǿƘŜǊŜ ǘƘŜǊŜ ŀǊŜ ŜƴƻǊƳƻǳǎ ŎŀƴŘƛŘŀǘŜ 
resources. The amount of technical reading required at each level is 
daunting, especially at Level III, and the page count is 2,200 +/- pages. 

The Learning Outcome Statement is used to tie the area of the reading on 
which the CFAI wants to focus attention to the possible area of 
questioning on the exam ς these are the road maps. Use the LOS to your 
advantage and focus on what it is suggesting. Pay attention to the End of 
Reading Questions ς it is a refinement of the LOS. 

¢ŀƪƛƴƎ ǘƘŜ άaƻŎƪ 9ȄŀƳǎέ ǿƛƭƭ ƎƛǾŜ ȅƻǳ ŀƴ ƛƳƳŜŘƛŀǘŜ άƎǊŀŘŜέ ŀƴŘ 
potentially expose areas of personal weakness in your knowledge of the 
curriculum.
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General Comments, (ctd.)

Lƴ нлнмΣ ǿƛǘƘ ǘƘŜ ŀŘǾŜƴǘ ƻŦ /ƻƳǇǳǘŜǊ .ŀǎŜŘ ¢ŜǎǘƛƴƎ όά/.¢έύΣ ǘƘŜ /C! 
Institute went to a shorter exam of 180 items from 240. All Topic Areas are 
included and the weightings have remained the same. This has been 
evaluated by an independent psychometric testing organization to ensure 
total exam reliability, that is, to ensure the consistency and degree of 
difficulty remain the same from year to year.

In 2024, the CFA Institute changed the manner of studying the curriculum 
ǘƻ ōŜ ά[ŜŀǊƴƛƴƎ aƻŘǳƭŜǎέ ǘƘŀǘ ƪŜŜǇ ǘƘŜ ¢ƻǇƛŎ !ǊŜŀǎ ƛƴǘŀŎǘ ŀƴŘ ŀǊŜ 
recommended to be studied module by module. There were minor 
changes in the Candidate Body of Knowledge and, thus, the curriculum. 
The Learning Outcome Statement is still the road map to focus attention 
on the reading for questions on the exam.

For 2025, the Learning Modules segued into what is now a Specialization 
ǘǊŀŎƪΣ ǿƛǘƘ ǘƘǊŜŜ ŘƛǎǘƛƴŎǘ άtŀǘƘǿŀȅǎέΦ

7



General Comments, (ctd.)

Learning Modules

ά¢ƘŜ ƛƴŎƭǳǎƛƻƴ ƻŦ ƭŜŀǊƴƛƴƎ ƳƻŘǳƭŜǎ ƳŀǊƪǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ŎƘŀƴƎŜ ƛƴ ǘƘŜ 
curriculum. These modules enhance the learning design of the curriculum 
ǘƻ ŀƭƛƎƴ ǿƛǘƘ ōŜǎǘ ǇǊŀŎǘƛŎŜ ƛƴ ƳŜŜǘƛƴƎ ŀŘǳƭǘ ƭŜŀǊƴŜǊǎΩ ƴŜŜŘǎΦ 9ŀŎƘ ƳƻŘǳƭŜ 
emphasizes the practical relevance of the content, is designed to be 
completed in one sitting, and incorporates practice questions. We also 
have included more visuals and examples, along with increased 
ƻǇǇƻǊǘǳƴƛǘƛŜǎ ŦƻǊ /C!ϯ tǊƻƎǊŀƳ ŎŀƴŘƛŘŀǘŜǎ ǘƻ ǇǊŀŎǘƛŎŜ ǘƘŜ ǎƪƛƭƭǎΦέ

For 2025 Level III exams (and Levels I and II), the CFA Institute will 
introduce specialized pathways ς two new versions of Level III in Private 
Wealth and Private Markets ς while also keeping the traditional Portfolio 
Management path. Candidates will be able to select a path that teaches 
content more directly related to their interests and aspirations. The three 
versions will have a 'common core' of curriculum at Level III, 
supplemented by specialized content for each pathway.

8



9



General Comments, (ctd.)

¦ǎŜ ǘƘŜ tŜǊǎƻƴŀƭ {ǘǳŘȅ tǊƻƎǊŀƳ ό[9{ύ ŀǎ ŀƴ άƻǊŘŜǊƭȅΣ ǎȅǎǘŜƳŀǘƛŎ ŀǇǇǊƻŀŎƘ 
ǘƻ ŜȄŀƳ ǇǊŜǇŀǊŀǘƛƻƴέΦ ¢ƘŜǊŜ ƛǎ ŀƴ ŜƴƻǊƳƻǳǎ ŀƳƻǳƴǘ ƻŦ ǊŜŀŘƛƴƎ ŀƴŘ 
material to absorb ς use the tools that are made available to concentrate 
your study efforts. The Candidate Body of Knowledge (CBOK) is very broad, 
and that breadth makes the reading and studying a daunting task. Use the 
tools that the CFA Institute provides to aid your studying, breaking the 
readings into more manageable portions. 

When I took the CFA exams, each Level was essay only. There were no 
multiple-choice questions. There were very few review courses, and none 
were offered by the CFA Society of LA at that time. Passing Rates on the 
Exam have been dropping over the course of time, and there are many 
theories about this trend or reasons given. The CFA Institute is very careful 
to maintain and ensure that the degree of difficulty of the Examination 
remains the same each year, at each Level, however, the breadth of the 
CBOK has expanded as practitioners feel CFA Members should be fully 
prepared for newer techniques and investment areas.
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General Comments, (ctd.)

The CFA Exams and the material from the Candidate Body of Knowledge 
ό/.hYύ ŘŜǾŜƭƻǇ ŦǊƻƳ [ŜǾŜƭ ǘƻ [ŜǾŜƭΦ ²ƘƛƭŜ ƴƻǘ ǘŜǎǘŜŘ ƻƴ ǘƘŜ ǇǊƛƻǊ [ŜǾŜƭΩǎ 
reading and information, it is expected that the Candidate retain the 
knowledge and be able to use it in the investment decision-making 
process. As one of the slides expresses, these are Exams that evolve in 
complexity.

Lƴ ŀ ƴŜǿ ǇƻƭƛŎȅΣ ǘƘŜ /C! LƴǎǘƛǘǳǘŜ Ƙŀǎ ǊŜǎǘǊƛŎǘŜŘ ǘƘŜ /ŀƴŘƛŘŀǘŜΩǎ ŀōƛƭƛǘȅ ǘƻ 
continuously retake a Level Exam after failing. The new policy gives the 
Candidate six attempts to pass at each Level before removing the 
Candidate from the CFA Examination Program. It is more important than 
ever to pass the Level III Exam (and the others, as well, but our workshop 
today is discussing Level III only). 
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General Comments, (ctd.)

The topic area weights are given in the Study Guides. These will be used to 
determine the quantity of questions on the Level III Exam. A question may 
start in one topic area and then segue into another, so be prepared to 
adapt to a new topic area. There are five Core topic areas for Level III, in 
order of their weightings: Asset Allocation; Portfolio Construction; 
Derivatives and Risk Management; Ethics and Professional Standards; and, 
tŜǊŦƻǊƳŀƴŎŜ aŜŀǎǳǊŜƳŜƴǘΦ ¢ƘŜ άtŀǘƘǿŀȅǎέ ǿƛƭƭ ōŜ ол-35% of the Exam. 
The pages and links from the CFA Institute I have used in preparing this are 
included on the final slide. 

Addressing the Minimum Passing Score: is 70% a good guideline? The 
Candidate should be getting 70% or better in nearly all topic areas in order 
ǘƻ ǇŀǎǎΦ ²ƘƛƭŜ ŀ ά/ƻƳǇŜƴǎŀǘƻǊȅ 9ȄŀƳέΣ ǘƘŜǊŜ ƛǎƴΩǘ ŀ ǎǳōǎǘƛǘǳǘŜ ŦƻǊ 
knowledge across all topics. Chris Wiese of the CFA Institute suggests 
hitting proficiency at about 80% in each topic area in order to be fully 
assured of a passing score.
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CFA Level III

There are plenty of resources available from the CFA Institute to aid the 
study efforts of Level III Candidates. I suppose that it can been intimidating 
or overwhelming to try to use all of the tools available, however, just start 
through the process and familiarity will come.

The links are all on the website and included as part of this presentation, 
which will be sent to you. 
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New Requirement for Levels I, II, and III

In addition to the segue to the Specialized Pathways with Learning 
Modules, the CFA Institute has put in place another ancillary program that 
is a requirement for obtaining your CFA Designation. It is called the 
Practical Skills Modules or PSM. The year-by-year PSM is required in order 
to get your exam results, otherwise, the result will be voided, forcing the 
Candidate to retake that level of the CFA Exam. Each yearly PSM must be 
distinct (not one taken previously).

While the page count for the readings and curriculum was shortened, this 
will add another 10-нл ƘƻǳǊǎ ƻŦ ǎǘǳŘȅ ŀƴŘ ŎŜǊǘƛŦƛŎŀǘƛƻƴ ŀǘ ŜŀŎƘ ƭŜǾŜƭΦ άA 
Practical Skills Module (PSM) uses a combination of videos, multiple-
choice questions, guided practice, and case studies to develop your 
practical skills. In order to receive your exam result, you will be required to 
complete at least one PSM at each level. You may begin your PSM topic at 
any time after registration. Each PSM takes 10-20 hours to complete. 
Ensure your PSM is completed by clicking the 'Continue' or 'Finish Task' 
button within the module. Please review thePSM PolicyŦƻǊ ƳƻǊŜ ŘŜǘŀƛƭǎΦέ 

30

https://www.cfainstitute.org/about/governance/policies/psm-policy
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