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My Background

Why am | qualified to talk about this subject? | spent five years on the
Ethics Subcommittee of the Candidate Curriculum Committee (now the
Education Advisory Committee), creating the Ethics Curriculum and
participating as one of the authors of the Standards of Practice Casebook,
which was retired in 2018 after 25 years in service and used as the
template for the Essay and Item Set methodology. | graded Level Ill exams
for the CFA Institute for twelve years, as well. | served on the Disciplinary
Review Committee for six years, the final three as Chair.

| served as President and on the Board of Governors of the CFA Society of
Los Angeles, the Board of Governors of the Association of Investment
Management and Research (the entity created to combine the ICFA and
the FAF), the Board of Trustees of the Institute of Chartered Financial
lylteaita 6aL/ ClévsE GKS . 2FNR 2F D:
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an instructor for the 2020 and 2022 USC/CFALA Review Program for Level
[l Ethics.
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James Lewis, CFA of the CFA Society of Los Angeles will be managing the
Zoom Room today and recording the Workshop. Thank you, James. Thank:
also to Kate Freeman, CFA and Max Seeget CFA who reviewed the

/[ 2YLJzi SNI . I &S I%ectioﬁsé‘kus)p@sﬁntaﬂom and the 0
supporting materials, such as, examples in the Workshop and cases that
R2y Qi FTAO 2y | at ARS &KALAoffiaeS a Sy

There are many slides and a lot of material to cover. | have included
aON\BsyaKZUélzf LJ- 3S a4 FTN2Y 0KS [/ C!
aft Ayl1aé 2y GKS FAYyIlIf at ARSaz az2 L

Inthe section on Essay Writing where there are examples, | will pause
briefly for the Command Word guestion to give you a moment to consider
what your response might be and then proceed to the presentation for

0 KS NJSaLJ23faSCD . 2dz R2y Qi KIF @S (G2 NI
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| intend to cover the pressing issues in the workshop.

With the number of participants that are expected on the Zoom call, | will
y2iu KIF@S GKS OKFyOS 42 Y2YyAu2NI a/ |
submit any questions you have through the Chat function. Eheyld be
ALISOATAO [[dzSadAz2yasz y2ad 3IASYSNIt &
guestions to be addressed and answered after the formal presentation.

We are scheduled for two hours. The presentation should run an hour and
a half, with about thirty minutes for the Q&A. You can sign off and still
receive the content.

The time allotted for the Q&Aection at the end of the workshop should
be sufficient, howevelif there are other questions to address, | will be
available either by my mobile phone or email as on the first slide.
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General Comments

The CFA Institute is very direct in telling the Candidates all they need to
know to pass each level of the exam: curriculum and reading, studying and
preparation, and, now, a personal study program called the Program

[ SIENYAY3I 902aai0SY 0a[9{ €0 BKSNB
resources.The amount of technical reading required at each level is
daunting, especially at Level Ill, and the page count is 2,2(ihgES.

The Learning Outcome Statement is used to tie the area of the reading on
which the CFAI wants to focus attention to the possible area of
guestioning on the examthese are the road maps. Use the LOS to your
advantage and focus on what it is suggesting. Pay attention to the End of
Reading Questionsit is a refinement of the LOS.

¢F1Ay3 GKS daa201 9ElFYaé¢ gAfft 3IAADS
potentially expose areas of personal weakness in your knowledge of the
curriculum.



General Comments, (cid
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Institute went to ashorter exam of 180 items from 240. All Topic Areas are
Included and the weightings have remained the same. This has been
evaluated by an independent psychometric testing organization to ensure
total exam reliability, that is, to ensure the consistency and degree of
difficulty remain the same from year to year.

In 2024, the CFA Institute changed the manner of studylng the curriculum
12 06S G[SFNYAYy3 az2RdzZ Sa¢ OGKIFId 1SS
recommended to be studied module by module. There were minor
changes in the Candidate Body of Knowledge and, thus, the curriculum.
The Learning Outcome Statement is still the road map to focus attention

on the reading for questions on the exam.

For 2025, the Learning Modules segued into what is now a Specialization
0N} O12X 6A0K UOKNBS RAAUGAYOUO atl OKgl
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General Comments, (cid

Learning Modules

G¢KS AyOfdzaArzy 2F fSINYyAyYy3d Y2RdzZ S
curriculum. These modules enhance the learning design of the curriculum
G2 FftAIY SAGK 06Sa&ad LN OOUAOS AYy YS.
emphasizes the practical relevance of the content, is designed to be
completed in one sitting, and incorporates practice questions. We also
have included more visuals and examples, along with increased 5
2L NI dzyAGASE F2NJ/ Cl't t NRPINIY OF

For 2025 Level lll exams (and Levels | and Il), the CFA Institute will
Introduce specialized pathwayswo new versions of Level Il in Private
Wealth and Private Marketswhile also keeping the traditional Portfolio
Management path. Candidates will be able to select a path that teaches
content more directly related to their interests and aspirations. The three
versions will have a ‘common core' of curriculum at Level I,
supplemented by specialized content for each pathway.
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Discover specialized pathways for the CFA® Program Level

lll exam that align with your career goals.




General Comments, (cid
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material to absorlx use the tools that are made available to concentrate
your study efforts. The Candidate Body of Knowledge (CBOK) is very broac
and that breadth makes the reading and studying a daunting task. Use the
tools that the CFA Institute provides to aid your studying, breaking the
readings into more manageable portions.

When | took the CFA exams, each Level was essay only. There were no
multiple-choice questions. There were very few review courses, and none
were offered by the CFA Society of LA at that time. Passing Rates on the
Exam have been dropping over the course of time, and there are many
theories about this trend or reasons given. The CFA Institute is very careful
to maintain and ensure that the degree of difficulty of the Examination
remains the same each year, at each Level, however, the breadth of the
CBOK has expanded as practitioners feel CFA Members should be fully
prepared for newer techniques and investment areas.
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General Comments, (cid

The CFA Exams and the material from the Candidate Body of Knowledge
0/ . hYOo RSUSt 2L TNRY [ S@OSt 02 [ SOSH
reading and information, it is expected that the Candidate retain the
knowledge and be able to use it in the investment decismaking

process. As one of the slides expresses, these are Exams that evolve In
complexity.

LY | ySg LRftAOeéY (KS / C! LyadAiildzi:
continuously retake a Level Exam after failing. The new policy gives the
Candidate six attempts to pass at each Level before removing the
Candidate from the CFA Examination Program. It is more important than
ever to pass the Level lIl Exam (and the others, as well, but our workshop
today is discussing Level Il only).
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THE CFA. PROGRAM

CFA Institute

THE CFA PROGRAM

On 15 June 1963, 284 senior analysts sat for the first CFA® Program exam in
various cities throughout the United States and Canada. During the initial year, the
equivalent of the current CFA Program Level [ll exam was the only examination
required to earn the CFA charter. According to C. Stewart Sheppard’s The Making of
a Profession: The CFA Program (1992), “... 268 were successful, and those who failed
attributed it mainly to their lack of adequate preparation” (p. 8).

The program has evolved greatly since its inception. It began The program continues to emphasize the highest ethical and
with a focus on equity security analysis in a US setting and professional standards.

emphasized ethical and professional standards. Today's

CFA Program covers a much broader Candidate Body of
Knowledge™ (CBOK™), as shown in Figure 1, which reflects
the investment profession's continuing evolution. Although
equity security analysis and ethical and professional standards
remain prominent aspects, the program now also includes fixed-

This article describes the CFA Program process in detail. You will
learn how the Candidate Body of Knowledge (CBOK) and
curriculum are established, how the items are written,
examinations are developed and administered, and finally, how
the examinations are graded and how the minimum passing score
i s saill
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Candidate Body of

Knowledge (CBOK)

Explore the core competencies that shape the CFA

Program curriculum.
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CFA® Program practice
analysis

Industry experts consider the practice analysis process as
the key reason the CFA Program is regarded as the global

“gold standard” of investment credentials.
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CFA® Program exam
levels compared

CFA Program includes a series of three exams. Explore the
differences to better understand each level.

/ Get the factsheet
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CFA Ins
CFA" EXAM QUICK START GUIDE

Level lll: All about the essay

It all comes together

In the past two exams, you were asked to describe and analyze. In this exam, you
will need to justify your thinking by synthesizing information and applying solutions.
Choose from three Specialized Pathways: Private Wealth, Private Markerts or the
traditional Portfolio Management path.

Be mindful of time

Plan how much time you can give each answer and stick with it. If you are stumped -

by a question, move on to one you are more comfortable with and complete that

one. You can go back to your skipped question later if you have time.

There are two types—constructed d-based) and calculation-based

responses. Get started right away framing your study around these formats. Use

the practice quizzes and mock exams available in the Learning Ecosystem to

gauge your exam readiness.

Provide exactly what is G
- o~ - ) ~
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Understand the format
of essay questions

There are two types—constructed d-based) and calculation-based
responses. Get started right away framing your study around these formats. Use
the practice quizzes and mock exams available in the Learning Ecosystem to

gauge your exam readiness.

Provide exactly what is
P asked for (and no more)

. — You do not get extra credit for producing a lot of words. Meandering prose can
potentially hurt your score. Answer succinctly and to the point. Use bullet points
if you would like to.

Answering calculation questions

— For calculation-based questions, you are not required to show your work. If you choose
—-— to show your work, it will be evaluated as part of the response and could conceptually
result in partial credit in cases where the answer is not fully correct.

Get practical

All Level lll candidates must complete one Practical Skills Module (PSM).*
This is practical, relevant skills training that will provide you with on-the-job
application of what you are learning in the curriculum. Although PSM content
won't be tested, your result will only be released once you've completed your PSM.
When making your study plan, be sure to plan 10-20 hours to complete your PSM.

www.cfainstitute.org

FA Institute. All rights reserved.
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CFA® Exam Eligibility Policy

Candidates are permitted to take the exam a maximum of two times per calendar year (when
applicable), but not in consecutive windows or windows that are six months or less apart. Candidates
will have a total of six maximum attempts per exam level. Partially completed exams (e.g., completion

of only one session) count towards the maximum attempts.

Only those individuals that meet all admission criteria, including the professional conduct admission
criteria, and are not the subject of a suspension or prohibition from participation in a CFA Institute exam

program are eligible to register for and take the exam.
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General Comments, (cid

The topic area weights are given in the Study Guides. These will be used tc
determine the quantity of questions on the Level |ll Exam. A question may
start in one topic area and then segue into another, so be prepared to
adapt to a new topic area. There are five Core topic areas for Level lll, in
order of their weightings: Asset Allocation; Portfaionstruction;

Derivatives and Risk Managemghthics and Professional Standards; and,

t SNF2NYI yOS aSt adzNBYSVuS@%dﬂﬂQeSExam IO
The pages and links from the CFA Institute | have used in preparing this are
Included on the final slide.

Addressing the Minimum Passing Score: is 70% a good guideline? The
Candidate should be getting 70% or better in nearly all topic areas in order
02 LI aaod 2KAES I &/ 2YLISyal 4§2NB 9 E
knowledge across all topics. Chris Wiese of the CFA Institute suggests
hitting proficiency at about 80% in each topic area in order to be fully
assured of a passing score.
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CFA Level Il

There are plenty of resources available from the CFA Institute to aid the
study efforts of Level Il Candidates. | suppose that it can mg@mdating

or overwhelming to try to use all of the tools available, however, just start
through the process and familiarity will come.

The links are all on the website and included as part of this presentation,
which will be sent to you.
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CFA® Program Level lll
exam

Key information about the CFA Program Level Ill exam,
including structure, topic outlines, and exam tips.
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Home » Programs » CFA®Program

CFA® Program candidate
resources

Your CFA exam success starts here: explore essential study tools and resources

B Overview © Study tools Es Exam guide - start to finish
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Exam guide - start to finish

@ SIGN IN REQUIRED
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) e

. Schedule and manage your exam

Schedule and review the details of your exam appointment in your Candidate Tile.

Find a test center near you | Submit disability accommodation request
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Study tools and resources {

@ SIGN IN REQUIRED -

Access the Learning Ecosystem (LES)

Explore the curriculum, practice questions, mock exams, adaptive study plans, games,
flashcards, and Practical Skills Modules.

Study on the go with the LES mobile app | See extra tips if you're studying after a deferral

https://study.cfainstitute.org
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Explore the Learning Ecosystem

Take a closer look at the Learning Ecosystem and see how it can help you stay focused, engaged, and

on track while you work towards your CFA charter.

The LES Adaptive Plan

Kickstart your studies with a personalized study plan that adapts to your strengths and ...

\/ Full curriculum with structured or adaptive topic progression
v Practice questions
S Mock exam

Flashcards

Message boards & private messaging with peers

Available online or through the CFA Institute Learning maobile app
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Home » Programs » CFA®Program » Candidate resources

Exam day guide

Prepare for your CFA® exam day with key information
about test center logistics, what to bring, and exam

security.

https://www.cfainstitute.org/Account/Login?destination=/programs/cfa-program/candidate-resources/exam-day-preparation-guide
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BT B Core curriculum topics
A
Topic Exam weight
Asset Allocation 15-20%
Portfolio Construction 15-20%
Performance Measurement 5-10%
Derivatives and Risk Management 10-15%
Ethical and Professional Standards 10-15%
Pathways (Portfolio Management or Private Markets or Private 30-35%
Wealth)
2025 Level lll topic outlines combined &
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New Requirement for Levels I, Il, and Il

In addition to the segue to the Specialized Pathways with Learning
Modules, the CFA Institute has put in place another ancillary program that
IS a requirement for obtaining your CFA Designation. It is called the
Practical Skills Modules or PSMelyearby-year PSMs required in order

to get your exam results, otherwise, the result will be voided, forcing the
Candidate to retake that level of the CFA Exam. Each yearly PSM must be
distinct (not one taken previously).

While the page count for the readings and curriculum was shortened, this
will add another1lé¢a n K2 dzNAR 2F &ddzRé |yR OSN
Practical Skills Module (PSM) uses a combination of videos, multiple
choice questions, guided practice, and case studies to develop your
practical skills. In order to receive your exam result, you will be required to
complete at least one PSM at each level. You may begin your PSM topic at
any time after registration. Each PSM takes200hours to complete.

Ensure your PSM is completed by clicking the ‘Continue’ or 'Finish Task'
button within the module. Please review tlii&SM Polick 2 NJ Y2 NB R
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