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Environmental, social, and governance (ESG) refers to the three
key factors in measuring the sustainability and ethical impact of
an investment in a business or company. The popularity of the
style and the impact it has on portfolio management decisions
indicate it is here to stay, and will continue to have a real impact
on how investments are analyzed. As ESG investing gains
relevance, many investment firms are tracking its performance.
JPMorgan Chase, Wells Fargo, and Goldman Sachs have
published annual reports that extensively review their ESG
approaches and the bottom-line results.

Jeff Kuhiman, CFA, co-chairman of the CFA Society Los
Angeles ESG Member Community shared how interest in ESG
has grown in recent years. “We started the ESG Member
Community three years ago and interest amongst investors has
been building over that time. Investors with a long-term focus are
increasingly interested in the impact investments have on not
only shareholders, but also a larger set of stakeholders such as
employees, customers, suppliers, and communities. | think this
interest was particularly elevated in a year like 2020 where
health, environmental, and societal challenges escalated.”

ESG investing is a relatively new class or style, so establishing
standards, judging attributes and analyzing results can be
difficult. CFA Institute notes that there is no standardized
approach to the calculation or presentation of different ESG
metrics.

CFA Institute regularly monitors key debates and evolving issues
in the investment industry. In keeping with this, the organization
addresses ESG investing in multiple ways. One is through a
focus on the quality and comparability of the ESG information
provided by corporate issuers and how to integrate various ESG
factors into the investment selection process. CFA Institute
developed a consultation paper and will produce an exposure
draft, with plans to issue a standard in May 2021.

More importantly for CFA charterholders, CFA Institute also
addresses ESG investing through its establishment of the
Certificate in ESG Investing. Kuhlman said, “Having a common
set of standards for ESG investing is one of the biggest
challenges in the space right now. A CFA-led ESG certificate will
help create a solid foundation for investors to understand ESG
and put money to work in a manner that meets various ESG
objectives. The fact that the CFA Institute is behind an ESG
certificate also validates the interest and importance of ESG
within the larger investment landscape.”

The Certificate in ESG Investing was developed by CFA Society
of the United Kingdom in consultation with leading firms and is
recognized by the UN Principles for Responsible Investment (UN
PRI). Since its launch in September 2019, industry enthusiasm
for the certificate has been confirmed through its initial success
within the UK and other Western European markets, where there
have been a combined 5,000 registrations.

There are no formal entry criteria for this qualification, but it is
strongly recommended that candidates have a solid
grounding in the investment process, achieved via formal
qualification or experience. The certificate costs
approximately $660 per candidate, and includes access to an
online Official Training Manual and the first sitting for the
exam. The estimated time needed to acquire the knowledge
to pass the exam is approximately 120 hours, depending on
prior experience and education.

The certificate is designed to meet the needs of practitioners
in investment roles who want to learn how to analyze and
integrate material ESG factors into their daily investment
analysis practice. It is also suitable for anyone looking to
improve their understanding of ESG issues in functions such
as sales and distribution, wealth management, product
development, financial advice, consulting and risk.

According to CFA Institute, two-thirds of institutional investors
think that the growth of ESG investing has increased trust in
the financial services industry, 76% of institutional investors
and 69% of retail investors declare an interest in ESG, and
86% of people who earned the Certificate in ESG Investing
have found it to be beneficial to their career.

Margaret Franklin, CFA, president and CEO of CFA Institute,
added, “We are seeing a real acceleration of interest in ESG
investing — a major development that will shape the future of
finance — while increased demand from clients and
investment management firms has fueled the need for
education. This certificate is the first of its kind to be made
available globally, and will equip practitioners with
foundational knowledge and competencies, enabling them to
better serve the needs of their clients and contribute to
building trust within the industry.”

CFA Society Los Angeles recognizes the increased interest
in ESG and is offering its own programs to meet the demand.
“Last year we created an ESG Advisory Council with the goal
of expanding and improving ESG programming offered by
CFA Society Los Angeles,” Kuhiman said. "The council
consists of investment professionals with an expertise in ESG
and represent a variety of investor groups such as fund
companies, pensions, consultants, insurance, and private
wealth. We have presented two seminars this year with the
goal of at least two more by the end of the year.”

Keep an eye out for upcoming seminars on ESG. And for

those interested in the ESG certificate, more information is
available on the
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info.cfainstitute.org/esg-certificate.html
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https://www.bloomberg.com/news/articles/2021-04-11/biden-team-eyes-potential-threat-from-china-s-digital-yuan-plans
https://www.youtube.com/watch?v=zO7mdu3VuO4
https://www.prnewswire.com/news-releases/caruso-partners-with-gemini-in-industry-first-to-bring-blockchain-technology-and-bitcoin-to-caruso-properties-throughout-southern-california-301264610.html
https://www.prnewswire.com/news-releases/caruso-partners-with-gemini-in-industry-first-to-bring-blockchain-technology-and-bitcoin-to-caruso-properties-throughout-southern-california-301264610.html
https://www.bloomberg.com/news/articles/2021-04-11/biden-team-eyes-potential-threat-from-china-s-digital-yuan-plans
https://www.youtube.com/watch?v=zO7mdu3VuO4
https://www.imf.org/external/pubs/ft/fandd/2001/03/desoto.htm
https://investoramnesia.com/2021/03/07/curious-speculations-collectibles-nfts/
https://investoramnesia.com/2021/03/07/curious-speculations-collectibles-nfts/
https://bogleheads.podbean.com/e/episode-030-jamie-catherwood-host-rick-ferri/
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Suez Canal Blockage By Ever Given To Cost More

Than $1bn, Say Canal Authorities

Read More... And More...

Ever Given Updates from the Ship Manager - Ship
Arrest ‘Extremely Disappointing’

gCaptain.com
Read More... And More...
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https://gcaptain.com/ever-given-grounding-the-latest-from-the-ship-manager/
https://asia.nikkei.com/Editor-s-Picks/Japan-Update/The-quiet-king-of-Japanese-shipbuilding-expands-its-empire
https://www.theatlantic.com/technology/archive/2020/02/coronaviruss-effects-on-global-markets-will-be-delayed/606508/
https://www.theatlantic.com/technology/archive/2020/01/china-coronavirus-twitter/605644/
https://www.independent.co.uk/business/suez-canal-ever-given-cost-b1825370.html
https://www.independent.co.uk/business/suez-canal-ever-given-cost-b1825370.html
https://www.independent.co.uk/news/business/analysis-and-features/suez-canal-blockage-ever-given-b1824098.html
https://gcaptain.com/ever-given-grounding-the-latest-from-the-ship-manager/
https://youtu.be/VdLABU_0TBg
https://asia.nikkei.com/Editor-s-Picks/Japan-Update/The-quiet-king-of-Japanese-shipbuilding-expands-its-empire
https://gcaptain.com/
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